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ACTION OPIC-06 

INFO OCT-01 ARA-10 ISO-OO EB-07 COME-OO TRSE-00 FRB-01 

AID-05 XMB-04 L-02 /036 W 

000113 

R 141320Z APR 75 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC 8654 
INFO AMCONSUL RIO DE JANEIRO 

UNCLAS BRASILIA 2794 

E.O. 11652: N/A 
TAGS: EINV, BR 

SUBJECT: OPIC CASE: TINT AS YPIRANGA, OPIC CONTRACT 8618 

1. TINTAS YPIRANGA, (TY) CONTACTED EMBASSY ABOUT OPIC/EINIK 
LETTER DATED MARCH 14, 1975. EMBASSY HAS NOT RECEIVED A 
COPY OF THE LETTER, BUT UNDERSTANDS THAT IT MAKES THE 
FOLLOWING POINTS: 

(A) OPIC ISSUED A POLITICAL-RISK INSURANCE CONTRACT (8618) 

ON AUGUST 16, 1974, TO SCM CORPORATION GIVING STANDBY COVERAGE 
FOR ITS $8.6 MILLION LOAN TO TY EVEN THOUGH SCM'S FOREIGN 
GOVERNMENT APPROVAL (FGA) PERTAINS TO A DIFFERENT TRANSACTION— 
A $4.6 MILLION EQUITY INVESTMENT; 

(B) THE BRAZILIAN CENTRAL BANK (FIRCE) APPARENTLY STILL 
UNDERSTANDS THAT OPIC INTENDS TO COVER THE EQUITY INVESTMENT, 
CONSISTENT WITH THE APPROVAL IT ISSUED ON JUNE 27, 1974; AND 

(C) OPIC REQUESTS THAT THE EMBASSY ASSIST TY IN OBTAINING 
AN FGA FOR THE $8.6 MILLION LOAN. 

2. EMBASSY WILL BE HAPPY TO PROVIDE APPROPRIATE ASSISTANCE 
UPON RECEIPT OF OPIC'S LETTER. EMBASSY EXPECTS SPEEDY FIRCE 
APPROVAL. EMBASSY HAS UNDERSTOOD, HOWEVER, THAT OPIC'S 
POLICY HAS BEEN TO ISSUE CONTRACTS AFTER HOST GOVERNMENT 
GRANTS APPROPRIATE APPROVALS FOR INSURANCE OF A STIPULATED 
AMOUNT AND TYPE OF INVESTMENT. TO EMBASSY IT APPERS THAT 
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PRACTICE. 

3. ACTION REQUESTED: A - THAT OPIC FORWARD A COPY OF THE 
MARCH 14 LETTER BY POUCH AND B - OPIC CLARIFY POLICY 
ON WHETHER FGA POLICY HAS BEEN CHANGED, AND IF SO, WAS THE 
GOB NOTIFIED. 

CRIMMINS 
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